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Whenever the word '"acquired" is used in this Ordinance it shall
be construed to include acquisition by purchase, construction or by any other
method.

"ACT 94" shall mean Act 94, Public Acts of Michigan, 1933, as
amended.

"Bonds" shall mean the $290,000 principal amount Village of Augusta
Sewage Disposal System Revenue Bonds, authorized to be issued under Section
3 of this Ordinance and any additional bonds authorized to be issued pur-
suant to Section 3 hereof.

Whenever the initials "FmHA" are used in this Ordinance they shall
mean the Farmers Home Administration, an agency of the United States De-
partment of Agruiculture.

Whenever the word "Govermment" is used in this Ordinance it shall
be understood to mean the Government of the United States of America.

Whenever the words "Issuer'" or 'Village'" and '"Village of Augusta"
are used in this Ordinance they shall be understood to mean the Village of
Augusta, Michigan.

Whenever the words '"public improvements'" are used in this Ordinance,
they shall be understood to mean the improvements authorized to be acquired
and constructed under the vHo«HmHosm of this Ordinance.

Whenever the words '"revenues" and '"met revenues" are used in this
Ordinance, it shall be understood to have the meanings as defined in Section
3, Act 94, Public Acts of Michigan, 1933, as amended.

Section 5. Bond Data. The bonds shall be designated SEWAGE

DISPOSAL SYSTEM REVENUE BONDS, shall be dated as of the date of delivery,
shall consist of fiftyeight (58) bonds in the denomination of $5,000 each and
shall be numbered from 1 upwards.

The bonds will bear interest not exceeding five percent (5%) per
annum, or such higher rate not exceeding the maximum rate permitted by law as
may be offered by the FmHA at time of closing, from the date of registration,
all interest to be payable on May lst or November lst following the date of
delivery of the bonds, and semi-annually thereafter on May 1 and November 1
of each year until payment of the principal amount of such bond. The bonds
shall be numbered indirect order of maturity from 1 upwards, and shall mature

serially on May lst of each year in the following manner:
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UNITED STATES OF AMERICA

STATE OF MICHIGAN

COUNTY OF KALAMAZOO

VILLAGE OF AUGUSTA

SEWAGE DISPOSAL SYSTEM REVENUE BOND
No. $5,000
KNOW ALL MEN BY THESE PRESENTS that the Village of Augusta, County

of Kalamazoo, State of Michigan (the "Issuer"), for value received, hereby
promises to pay to the registered holder hereof, but only out of the herein-
after described net revenues of the Issuer's Sewage Disposal System, includ-

ing all appurtenances, additions, extensions and improvements thereto (the
"System') the sum of

FIVE THOUSAND DOLLARS

on the first day of May, A.D., , with interest thereon from the date
this bond first registered until paid at the rate of five percent (5%) per
annum, payable on , and semiannually thereafter on the

first day of May and November of each year. Both principal of and interest
on this bond are payable in lawful money of the United States of America to
the registered holder at the address shown on the Issuer's registration
books and for the prompt payment thereof, the gross revenues of the System,
after provision has been made for reasonable and necessary expenses of
operation, administration and maintenance are hereby irrevocably pledged
and a statutory first lien thereon is hereby created.

This bond is one of a series of fiftyeight (58) bonds of even
date and like tenor, except as to date of maturity, aggregating the prin-
cipal sum of $290,000, numbered consecutively in direct order of maturity
from one upwards, issued pursuant to Ordinance No. , duly adopted by
the Issuer on ,» 1981, and under and in substantial com-
pliance with the Constitution and statutes of the State of Michigan, of
Michigan, including specifically Act 94, Public Acts of Michigan, 1933,
as amended, for the purpose of defraying part of the cost of acquiring and
constructing a Sewage Disposal System. For a complete statement of the
revenues from which, and the conditions, under which this bond is payable,
a statement of the conditions under which the additional bonds of equal
standing may hereafter be issued, and the general covenants and provisions
pursuant to which this bond is issued, reference is made to the above-
described Ordinance.

Bonds maturing in the years 1982 to 1985, inclusive, will not
be subject to redemption prior to maturity.

Bonds maturing in the years 1986 to 2020, inclusive, will be
subject to redemption prior to maturity, in inverse numerical order, at
the Issuer's option on any interest payment date on or after May 1, 1985,
at par and accrued interest to the date fixed for redemption.

Thirty days' notice of the call of any bonds for redemption
shall be given by mail to the registered holder at the registered address.
Bonds so called for redemption shall not bear interest after the date
fixed for redemption, provided funds are on hand to redeem said bonds.

This bond shall be registered as to principal and interest on
the books kept by the Issuer's Treasurer as registrar, after which it
shall be transferable only upon presentation to such registrar with a
written transfer by the registered holder or his attorney in fact. Such
transfer shall be noted hereon and upon the books of the Issuer kept
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[FORM OF COUPON IF REQUESTED]

No. . $

On the first day of 5 P.Uwv , the Village of
Augusta, County of Kalamazoo, State of Michigan, will pay to the bearer
hereof the sum of Dollars, in the amnner and out of

the net revenues described in the bond to which this coupon pertains at
, being the semi-annual interest due that
date on its Sewage Disposal System Revenue Bonds, dated

No. .

This coupon is not a general obligation of the Village of Augusta
but is payable out of certain net revenues as set forth in the bond to
which it pertains.

Village President

Village Clerk

REGISTRATION
NOTHING TO BE WRITTEN HEREON
EXCEPT BY THE VILLAGE TREASURER AS REGISTRAR

Date of Name of
Registration :Registered Owner : Registrar

: United States of :
: America Farmers :
: Home Administration :




°43 3JO UOTISIOSTP 9yl Ul Kew pozTioyjne ura13y 399f01g °2Yy31 Jo uorzsTdwmod
i931je 3UTUTBWAI 9TBS JO speoev01d 9y3 jo soueTeq pspusdxoun Auy
*PONSST 919m spuoq ay3 YoTym 103 sosodand syj 1oz
AT2T0s posn a9 TTeYs sLououm PTES "VHWI 943 JO 103991TQ I9TIISIQ 9Y3 pue
19Inseai] s3T £q pauldTs syo9yd® uo LTuo ASNSST 29Uyl JO SI9PIO 9YI UO UMBIP
—43TM 99 TTBYS spesdoad yons pue junoooe ueq pestaiedns ® s® paysiTqelse
°9 TTBYS 3UNODO® PIBS VHWJ =Yl JoO UOT3IVDITP Y3 3B PUB PIZTIOYINEB UTDISY
Spuoq 3yl jo Aue o I9pToy B ST JUSWUISA0) BU3 3IBY] JUSAD 943 UI °Nueg

4A103Tsodeq @y3l ur 3unoooy UOT3ONIIsuo) °y3 ur peirsodep 29 TTeys pezTaoyine

4qa19y spuoq 3y3 Jo spesdoad o4l "INN0DOV NOIIDMYISNOD °V
*predun urewsx pPezTioyine Lqaisy spuoq ay3 jo Lue se 3uoT os ‘pepraoad
°STAISY10 se 1do0X° pauIBjUTRBW pue PoUSTTq®IS® °q TTBYS SIUNOIOBR pue spunjg
YOTym €90urUIPIQ STYI UT papraocid S9WT] ¥Y3l 3B pUP IdUUBW BYJ UT peatsodap
°9 TTBYS We3ISAS 9YJ WOIJ SWOOUT DPUB SONUSIADIL 943 pue speasvdoad puoq sy3
UOTyYM O3UT SJUNODOB PUB Spuny 8uUTMOTTOZ °2Yy3 93910 07 P93199aTIp £Q919Yy ST
AI9INSEBIIL S,I9NSST YL “VHWJ 2Y3l JO JUSSUOD u933Tam 10Ttad a3yl jnoyaTm
peonpal1 2q jou TTBYS JO2I2Yy] JuUNoOWe °4¥ PUB puOq YONS UT SI93TTqO-0D SE
PoWEU 9q TTBYS I9NSST 9Yl puB VHug 9yl pur ‘yHug wﬂw £q posoadde Luedwoo
£391ns B yatm 000°06$ UBYl SS®T J0U juUnOWE uUE UT puoq AJTITOPTIJI B °1NdoXD

TTBYS I9Insesi] s,I9NSST 9yl - (,queq £103t1sodaq,, 2y3l) uorieiodion soueins

—uI 37sodsQ TeIsPei @Yl jO I9quawW ® ST Yueq YoTYm ‘ueSIYOTR ‘e3lsn3ny

¢ JUBd °3®IS TEBTIISNPUI UT poirsodep =q TTeYS SPUnj YONs PUB Wo1SKS

943 U3TM pa3eTOOSSE 10/pue 03 Bur8uoTaq Spunj TT® JO UBTPO3ISND 29 TTBYS

ILInseai1] S,I9NSST °9Yf, ‘Spunj fspung jo UBTPO3SN) °g U0T3109g
"PPTITO9ds I93JBUTISISY SE u 3unoddy pung uoridwepey 1s21923ul pue puog
— PUOY °SnusAldy welsAg Tesodstq =23emag B31sn3ny jo 28BITT), 2yl Se PeTIITa
—USPT pue 9sodand 3yl I0J opIsSe 3os °9 TTBYS PUEB SSNUSASI PIBS pue Spuoq
PTBS UO 3s9193uT pue Tedrourad oyj 3O TTInF ur 3uswied syl TIIuUn snUTIUOD
031 W93SAS PIBS JO SONUIASI 19U 43 3o SToym 9yl uodn USTIT 3ISATI £103Nn3els
B P93Ba10 £goi9Yy ST 919y3 ‘snp SWO93q TTeYS SWes 9yl USYM PUB SB 3IS9I9]JUT
| pue Tedrourad yons Ked of, "we3s4AS 9yl jo uorizeiado 9Ul WOIJ PSATIDP
©q O3 SONUSAd1 pUB DWODUT 39U dY3 WOIJ A1970s °Tqefed =°q TTeys ing Isnssy

94l 30 UOTIB3TTqO TRI9USS B =9 30U TTBYS ‘uo9i3y3l 3s9I93UT Y3ITM I9y32807

‘pezTioyIne £qe19y spuoq sy *Spuog 103 £3TINdSS */ UOTI09g



Issuer be used for further improvements, enlargements and extensions to the
System, provided that at the time of such expenditure such use be approved
by the Municipal Finance Commission. Any remaining balance after such
expenditure shall be paid into the Bond and Interest Redemption Fund and
shall be used for such purposes as allowed by law.

In the event that the Government is a holder of any or all of
the bonds, any unexpended balance of the proceeds of the sale remaining
after completion of the Project herein authorized shall be paid immediately
into the bond and interest redemption fund as hereinafter specified and
shall be used only for the redemption, or purchase at not more than the
fair market value, of outstanding bonds issued pursuant to the provisions
of this Ordinance.

After completion of the Project and disposition of remaining
bond proceeds, if any, pursuant to the provisions of this Section, the
Construction Account shall be closed.

B. SEWAGE DISPOSAL SYSTEM RECEIVING FUND. Upon the effective

date of this Ordinance, the gross income and revenue shall be set aside
into a separate account to be designated the Village of Augusta Sewage
Disposal System Receiving Fund (the "Receiving Fund"), and moneys so de-
posited therein shall be expended and used only in the manner and order
as follows:

1) Operation and Maintenance Fund. Prior to the beginning of

each fiscal year the Issuer will prepare an annual budget of the System

for the ensuin fiscal year itemzies on the basis of monthly requirements,

a copy of such budget shall be mailed without request to the FmHA as long
as the Government is holder of any of said bonds prior to adoption for
review and upon written request to any other bondholders. Upon the effec-
tive date of this Ordinance, there shall be set aside and deposited each
quarter pursuant to.the budget a sufficient portion of the income and
revenue in the Operation and Maintenance Fund to pay the reasonable and
necessary current expenses of administraiton, operating and maintaining the
System for the ensuing quarter.

2) Sewage Disposal System Revenue Bond-Bond and Interest

Redemption Fund. After the transfer required in (1) above, there shall
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payable at the time of maturity of all the bonds then remaining outstanding.

3) General Purpose Account. The balance of income and revenue

after the transfers required in (1) and (2) above have been made, shall be
deposited to a General Purpose Account which Account shall be used and dis-
bursed only for the purpose of paying the cost of repairing and replacing

any damage to the System which may be caused by any unforeseen catastrophe,
for making estensions or improvements to the System, and when necessary for
the purpose of making payments of principal and interest on the bonds hereby
authorized, if the amount in the Bond and Interest Redemption Fund and Bond
Reserve Account is not mmeHondn to meet such payments, then these funds
shall be transferred to the Bond and Interest Redemption Fudn. The total of
such deposits to the General Purpose Account and balance of said account

need not exceed the sum of $15,000. The funds in the General Purpose Account
may be invested in accordance with State law. Any profit realized or interest
income earned on such investment will be a part of the General Purpose Account
until the balance of said account equals $15,000; thereafter such profit or
interest income shall be deposited in or credited to the Receiving Fund.

4) Surplus Moneys. Whenever there shall accumulate in the Re-

demption Fund Account amounts in excess of the requirements during the next
eighteen months for paying the principal of bonds falling due and interest
on outstanding bonds, and in excess of the requirements of the Operation
and Maintenance Account and the Reserve Account hereinafter established,
such excess may be used by the Issuer in the manner set out below.

All moneys remaining in the Receiving Fund at the end of any
operating year after satisfying the above requirements shall be trans—
ferred to the Bond and Interest Redemption Fund and used to call bonds
for redemption, or at the option of the Issuer, transferred to the General
Purpose Account and used for the purpose for which said account was es—
tablished; provided, however, that if there should be a deficit in the
Operation and Maintenance Fund, Bond and Iiterest Redemption Fund or the General
Purpose Account, on account of defaults in setting aside therein the amounts
hereinbefore required, then transfers shall be made from such funds remaining

in the Receiving Fund to such funds in the priority and order named, to the

=1 =
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Section 12. Covenants. The Issuer covenants and agrees, so long

as any of the bonds hereby authorized remain unpaid, and as long as the Goern-
ment is the holder of any of the Bonds, as follows:

(a) It will comply with applicable State laws and regulations and

continually operate and maintain the system in good condition.

(b) (i) It will maintain complete books and records relating to the
operation of the System andits financial affairs and will cause such
books and records to be audited annually at the end of each fiscal
year and an audit report prepared, and will furnish FmHA, without
request, a copy of each audit report and will furnish any other holder
of any bonds a copy of such report upon written request. The FmHA
shall have the right to inspect the System and the records, accounts,
and date relating thereto at all reasonable times.

(ii) It will file with the Municipal Finance Commission and the

FmHA each year, as soon as is possible, not later than ninety days

after the close of the fiscal year, a report, on forms prepared by

the Commission, made in accordance with the accounting method of the
Issuer, completely setting forth the financial operation of such fiscal year
for its own purposes.

(iii) It will also cause an annual audit of such books of record

and account for the preceding operating year to be made each year

by a recognized independent certified public accountant, and will

cause such accountant to mail a copy of such audit to the FmHA or

to the manager of the syndicate or account purchasing the bonds.

Such audit shall be completed and so made available not later than

three (3) months after the close of each operating year, and said

audit may, at the option of the Issuer be used in lieu of the
statement on forms prepared by the Minicipal Finance Commission

and all purposes for which said forms are required to be used by

this Ordinance.

(¢) It will maintain and carry, for the benefit of the holders of
the bonds, insurance on all physical properties of the System, of the kinds
and in the amounts normally carried by minicipalities engaged in the operation
of similar systems. All moneys received for losses under any such insurance

policies shall be applied solely to the replacement and restoration of the

12—
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in effect for the whole year), placed in effect sugsequent to the year or
scheduled, at the time the new bonds are authorized, to be placed in effect
before principal and interest on the new bonds become payable from revenues
of the System, and augmented by any increase in revenues or decrease in
expenses estimated to accrue from the improvements to be acquired from the
new bonds. The adjustments and augmentations provided for in the preceding
sentence shall be established by certificate of an independent consulting
engineer filed with the clerk of the Issuer. If new bonds are issued within
4 months of the end of a fiscal year, the determination made in sub-section
(b) (ii) of this section may be based upon the results of a fiscal year end-
ing within 16 months of the date of issuance of the new bonds.

The funds herein established shall be applied to all additional
bonds issued pursuant to this section as if said bonds were part of the
original bond issue and all revenue from any such extension or replacement
constructed by the proceeds of an additional bond issue shall be paid to the
Receiving Fund Account mentioned in this Ordinance.

Except as otherwise specifically provided so long as any of such
bonds herein authorized are outstanding, no additional bonds or other obliga-
tions pledging any portion of the revenues of the System shall be incurred
or issued by the Issuer unless the same shall be junior and subordinate in
all respects to the bonds herein authorized.

Section 14. Ordinance Shall Constitute Contract. The provisions

of the Ordinance shall constitute a contract between the Issuer and the bond-
holders and after the issuance of the Bonds this Ordinance shall not be re-—
pealed or amended in any respect which will adversely affect the rights and
interests of the holders nor shall the Issuer adopt any law, ordinance or
resolution in any way adversely affecting the rights of the holders so long
as said Bonds or interest thereon remains unpaid.

Section 15. Refunding of Bonds. If at any time it shall appear

to the FmHA that the Issuer is able to refund, upon call for redemption or
with consent of the FmHA the then outstanding Bonds by obtaining a loan for
such purposes from responsible cooperative or private credit sources, at
reasonable rates and terms for loans for similar purposes and periods of

time, the Issuer will, upon request of the Government, apply for and accept

~14—



03 spuog Y3 Jo 3TeS °Yyj °3eT3oZ9u LTo3earid Teaoadde pres jo jdredex i93je
pue ‘spuog 9yl TTdS pue @nsSST 031 KITIOYINE I0J UOTSSTUMO) DOUBUT] TedIoTuny

°43 03 uoriedrTdde S3ew 03 P9IVSIATP PuUB PIZTIIOYINB ST NISTH 93BTTIA 9YTL

*spuog Jo oTe5 ‘Traociddy UCTISSTUWO] 90UCUT] [BAIOIUN °(Z UOTL199S
*Jo9a19y3 suorsTtaoad
TT® Y3tm A7dwod TTeYs pue YHWI oYl YITM (/v-7hh VHUL IwoJ) juoweailde urol

°43 03 309fqns aq TTeYs I°nsSSI @yl ‘spuog =yl jo Aue Jo I9PTOY ST JUSWUIDAOL

243 s®e 3u0T 05 ‘jueweaiZy UBOT 03 Joolqng IenssI ‘Gl UOT303G

"I9NSST 2Y3l JO J'yl UYITM JUSISTSUOD 9q TTBYS wWeolsdS 9yl

3urjeiado 103 1B9L TeOSTJ Y] -Wo3ISKS JO ABIX TBOST4 °§T UOT1D9S
"MBT UBSTUDTR PuB Jooioy suorstaoiad ssoxdxe oyl yirm JUS3STS
—UOSUT 30U VHWI 9yl JO SUOTIBTNSSI 9iInini pue jussaid syl o3 pue ueSTUOTK

30 ®3B35 943l J0 smeT °y3l 03 309[qns aie 9DOUBUIPIQ STY] JO suorstaoxad oyf

*SUOTIBING9Y VHWI PUB MBT UBSIYOI[] O3 3o9Lqng 9OUBUIPI) ° /T UOT3D9S
*3junowe
9TqeUOSES1 B UT S93BI JO JUTISTBI 9yl uorzounlfur %Houmwdmﬁ £q =atnbax Aeu
FINEISP JO JUSAS SY3 UT spuog 3yl Jo jJusdrad L3usml JOo sI9pToy oayf
°1anod 9yl %o A3TIoyane £q
@3eiado TTeys uorieiado 10 I9AT9D9I YONs se ATuo swrl yons 103 ‘ATTRUOTI]
—TPuoO® I9NSST Y3 3O SIY3TI I9Y3l0 PuB SIOBIJUOD TIB ‘SuoTIBSTTqO S,IenssT
243 jo juswded I0 WOTIOSTTOD 9dI10Jus 03 3y8noxq 3urpesdoid ® UT I8Ppio
3Inod prTes Lue o3 juensand ‘we3ls£g 9yi Jo iojzeiado jusnbasqns i9yjzo 1o
I9AT9031 9PTF BUOQ AUB 03 I93JSuelil 03 s9918e £QoI9y I9NSST oYL
*uBSTYOTIW JO SMEBT 9yl pue
SVUBUTPI0 STUYJ Y3ITM SOUBPIODDE UT S9NUIARI pue aswodur ATdde o1 pue sosuad
—-X3® uorjeiado jyo juswded syl 103 pue spuog 9yl Jo jusuled 92yl 103 aptaoad
03 3JUSTOTIINS S93BI IO9TTOO pue 231eYd 03 Iomod YITM IL9NSST @Yyl Jo JTeYSq
U0 welsSAS 9Y3 I9ISTUTWPER 03 I9AT9D91 B jurodde Kew UOT3IO® 2yl JO UOTIDIP
-stan[ Suraey 3i1nod Kue spuog °yl Jo SI=pPToy @2yl Jo jusdi=d LAjusml £q IIns
® J0 Burlr3¥ °y3 uodn ‘spuog °2y3 jo Lue Jo 3sa@a93utr 10 Tedroutad Jo juswhed

°43 UT 10 90UBUIPIQ STY3 3FO suorstaoad ‘pung uoridwepey 3Iseoisiu] pue puog

24yl url 3F[NeISp °9q TTBYS °2I9Yl JT *I9NSST JO JINBISQ "9 UOTI09G
‘SUBOT UYONS YITM UOTIO9UUOD UT pairnbsx oq Aew se suorior yons

B 9YEl TITM PuB ‘1USWUILA0)H) 9yl Ledai 03 JUNOWE JUSTOTJINS UT UBOT UINS
TT® =¥e3 TITM p D 24 33 I T4



the FmHA at an interest rate not to exceed five percent (5%) per annum or
such higher rate not in excess of the maximum rate authorized by law as may
be offered by the FmHA at time of closing.

Section 21. Conflict and Severability. All ordinances, reso-—

lutions and orders or parts thereof in conflict with the provisions of this
Ordinance are to the extent of such conflict hereby repealed, and each sec-
tion of this Ordinance and each subdivision of any section thereof is
hereby delcared to be independent, and the finding or holding of any sec-
tion or subdivision thereof to be invalid or void shall not be deemed or
held to affect the validity of any other section or subdivision of this
Ordinance.

Section 22. Paragraph Headings. The paragraph headings in this

Ordinance are furnished for convenience of reference only and shall not be
considered to be a part of this Ordinance.

Section 23. Publication and Recordatiomn. This Ordinance shall

be published in full in The Argus . a newspaper of general circulation

in the Issuer, qualified under State law to publish legal notices, promptly
after its adoption, and the same shall be recorded in the Ordinance Book

of the Issuer and such recording authenticated by the signatures of the
Village President and Village Clerk.

Section 24. Effective Date. This Ordinance is hereby determined

by the Village Council to be immediately necessary for the preservation of
the peace, health and safety of the Issuer and shall be in full force and
effect from and after its passage and publication as required by law.

Passed and adopted by the Village of Augusta, County of Kalamazoo,

Michigan, on Feb. 9, , 1981, and approved by me on Feb. 9, 1981.

/s/ Thomas B. Conor
Village President, Village of Augusta

Pnnmmn“MMWNM.RA&&FW\LWN\.AMMW\“NM§\\

/s/ Eleanor W. Baxter
Village Clerk

YEAS Angell, Bauserman, Eldridge

Heath, Tackett

NAYS None
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